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ORIGIN EB-11 

INFO OCT-01 ARA-16 ISO-OO CAB-09 CIAE-00 COME-OO DODE-OO 

DOTE-OO INR-10 NSAE-00 RSC-01 FAA-00 L-03 /051 R 

DRAFTED BY EB/AN:MHSTYLES:VLV 
APPROVED BY EB/AN:MHSTYLES 
ARA/EP - MR. PRINGLE 
CAB - MR. LITTON 

072689 

R 182233Z JUN 74 
FM SECSTATE WASHDC 
TO AMEMBASSY LIMA 

UNCLAS STATE 130369 

E.O. 11652: N/A 

TAGS: ETRN.PE 

SUBJECT: CIVAIR AEROPERU 

1. BRANIFF REPORTS PRESS IN PERU IS REPORTING THAT JUNE 12 
RECOMMENDATION OF CAB ADMINISTRATIVE LAW JUDGE ON AEROPERU 
CASE CONTAINS TWO CONDITIONS WHICH UNACCEPTABLE TO PERU, AS 
FOLLOWS: 

A. REQUIREMENT THAT AEROPERU CHARGE SAME TARIFFS AS 
BRANIFF. 

B. AEROPERU MAY NOT CARRY ANY TRAFFIC BETWEEN US AND POINTS 
BEHIND PERU (E.G., CHILE). 

2. BOTH STATEMENTS ARE INACCURATE AND MISLEADING. FIRST 
CONDITION IS THAT ''INITIAL" TARIFF OF AEROPERU BE NO 

LOWER THAN TARIFFS IN EFFECT FOR ANY US AIR CARRIER ENGAGED 
IN SAME AIR TRANSPORTATION. THERE IS NO CONDITION RE SUB- 
SEQUENT TARIFFS. REASON FOR CONDITION IS THAT, UNDER US 
LAW, CAB MAY NOT SUSPEND AN INITIAL TARIFF. SECOND CONDI- 
TION IS THAT AEROPERU SHALL SERVE POINTS IN US ONLY ON 
FLIGHTS ORIGINATING OR TERMINATING IN PERU. THIS SIMPLY 
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REFLECTS BILATERAL AGREEMENT ROUTE RIGHTS. IT DOES NOT PRO- 
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HIBIT AEROPERU FROM CARRYING TRAFFIC FROM.E.G., CHILE VIA 
PERU TO U.S., PROVIDED TWO SEPARATE FLIGHTS INVOLVED, ONE 

BETWEEN CHILE AND PERU AND OTHER BETWEEN PERU AND U.S. 

3. BOTH CONDITIONS ARE STANDARD IN MOST FOREIGN AIR 
CARRIER PERMITS. SISCO 
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